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The next annual meeting of the stockholders will be held in Rochester, New 
York, on Thursday, April 10, 1958. A formal notice of the meeting, together 
with a proxy statement and form of proxy, will be mailed to each stockholder 
on March 21, 1958. At that time proxies will be requested by the management. 



of your Company, including the Consolidated Balance Sheet, the Profit and 
Loss Statement, and the Analysis of the Surplus Account for the year ended 
December 31,1957. 


SALES 

Sales for 1957 reached an all-time high of $69,633,871.80, a slight increase 
over the $69,174,885.79 in 1956. However, this increase was more than 
accounted for by new stores in operation. Actually, stores open both full 
years showed a decrease of approximately 5%. A good part of this decrease 
came in the last two months of the year when sales were far below expec¬ 
tations. 

EARNINGS 

Profits for the year were disappointing. Net income after taxes totaled 
$488,934.75 against $927,526.01 the previous year, or 79c a common share 
versus $1.50 the previous year. The poor Christmas season referred to above, 
plus a large increase in payroll due mostly to increased wage rates, 
accounted for the greater part of this decrease. Expansion and moderniza¬ 
tion costs were a little lower than the previous year, although we opened 
two more stores. 

FINANCIAL PICTURE 

In spite of the disappointing profit picture, the financial picture was still 
quite satisfactory. Working capital was $10,281,470.96 — down from the 
$10,823,026.43 in 1956. Our ratio of current assets to current liabilities was 
2.9 to 1. The amount expended for property, plant, and equipment almost 
exactly equaled the amount of depreciation and amortization for the year 
so that the Fixed Asset account remained just about the same. Cash was 
$2,669,291.48 compared with $3,628,155.94 the previous year. Book value 
of the common stock at the end of the year was $28.68. 

INVENTORIES 

Inventories totaled $12,575,018.69 at the end of 1957 compared with 
$12,286,719.33 on December 31, 1956. With seven additional stores in 
operation at the end of the period, it was felt that stocks were in line. Total 
inventory has been kept under last year since January, and we shall continue 
to operate with lower inventories this year even though we have more 
stores in operation. 

EXPANSION 

Eight new stores were opened during the year, all self-service and all but 
one in shopping centers: Rome, Niagara Falls, and Newark, New York; 
Corpus Christi and Freeport, Texas; Cocoa, Fort Lauderdale, and Miami 
Beach, Florida. Seven additional stores were converted to self-service and 
seven others had major remodelings — building, fixtures, or both. On 
December 31, 1957, we had sixty-four self-service stores in operation. One 
store in Detroit, Michigan, was closed in December. 


For 1958, our expansion program is not quite so extensive. We have already 
opened one new store in a shopping center in Middletown, New Jersey, 
and five other new stores are planned during the year. Eight others are 
scheduled for remodeling. Two stores — one in St. Louis and one in Detroit 
— are being closed within the next few months. Both have been unprofitable 
operations. 

During the past three years we have opened twenty-one new stores, the 
same number as in the previous twelve years. Over fifty units have been 
refixtured or converted to self-service operation since 1954. Although very 
costly, the work accomplished is an assurance of better performance possi¬ 
bilities in future years. Our property, plant, and equipment account during 
the past three years has increased (net) by the conservative amount of 
$842,962. It is expected that our planned expansion for the next few years 
can be accomplished without any rise in net fixed assets. Replacement or 
relocation of unproductive stores will be accelerated, renegotiation of many 
such leases being in process currently. 

PERSONNEL 

During the year, David Francis, with the Company for thirty-three years, 
was elected Assistant Secretary, and Rudolph F. Stark, a veteran of twenty- 
seven years, was elected Assistant Treasurer. 

Twelve additional employees became members of the Twenty-five Year Club 
in 1957. At the end of the year, 145 employees had completed twenty-five 
years of service with the Company. 

We again wish to thank all of our personnel for their efforts in 1957. They 
are the backbone of our business and deserve commendation for their work. 

SUPPLIERS 

Once again, we should like to extend our thanks to our suppliers of mer¬ 
chandise and services and assure them of our appreciation for their help 
during the year. Our relationship with our suppliers is one of our greatest 
assets. 

OUTLOOK 

Business in January was about even with last year, but took a drop in 
February. We do not look for any immediate upturn, but think that one will 
come later in the year. In the meantime, we feel that we are operating more 
efficiently, even at lower sales levels, than we were a year ago. For the 
entire year, we look for the profit picture to be better than in 1957. 


February 25, 1958 


Sincerely yours, 

JLct/ 

Chairman of the Board 


President 
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AND SUBSIDIA 


CONSOLIDATED BALANCE SHE 


ASSETS 


Current (See Note 1) 

Cash in Banks, in Transit, and On Hand. 

Sundry Accounts Receivable Due Currently (less reserve) 

Merchandise Inventories At Stores, Warehouse, and In 
Transit (See Note 2) ... 


$ 2,669,291.48 
479,312.25 

12,575,018.69 $15,723,622.42 


Other 

Cash Surrender Value of Life Insurance . $ 298,200.00 

Notes Receivable Balance Due After One Year. 20,000.00 318,200.00 


Property, Plant, and Equipment 

Land and Buildings Owned .$ 1,687,838.46 

Less Depreciation. 154,181.01 $ 1,533,657.45 

Cost of Leaseholds and Improvements to 

Leased Properties.$ 9,322,397.66 

Less Amortization . 4,278,301.91 5,044,095.75 

Furniture, Fixtures, and Equipment .$10,631,415.71 

Less Depreciation. 6,417,570.10 4,213,845.61 10,791,598.81 


Deferred Charges 

Advances to Landlords and Agents, Col¬ 
lectible in Cash or by Deductions From 

Rent. $ 142,646.37 

Prepaid Insurance and Sundry . 462,187.40 604,833.77 

$27,438,255.00 


NOTE 1 The company borrowed $4,600,000.00 from insurance companies under agreements dated October 19, 
1955, which require that working capital be maintained at the greater of $6,000,000.00 or $6,375,000.00 
(150% of consolidated funded indebtedness). The amount of earned surplus available for common 
stock dividends, purchases, and redemption is limited to approximately $1,762,000.00 at December 31, 
1957. Earned surplus balance of $14,911,540.60 is restricted. 


AUDITOR’S 



To The Stockholders Of 
Neisner Brothers, Inc. 

We have examined the consolidated balance sheet of Neisner Brothers, Inc. 
and subsidiary companies as of December 31, 1957, and the related state¬ 
ments of consolidated income and surplus for the year then ended. Our ex¬ 
amination was made in accordance with generally accepted auditing stand¬ 
ards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 
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DECEMBER 31, 1957 


LIABILITIES AND CAPITAL 

Current 

Accounts Payable: Trade . 

Accounts Payable: Other. 

Accrued Federal and State Taxes . 

Notes Payable - Due Within One Year 


Long Term Indebtedness (See Note 1) 

Notes Payable, Due August 1, 1970, Payable in Annual 
Installments of $350,000 beginning August 1, 1958 . 4,250,000.00 


$ 2,342,239.91 
2,253,136.01 
496,775.54 

350,000.00 $ 5,442,151.46 


Capital and Surplus 

Common Stock: Par Value $1 a share. 


Authorized .. 2,000,000 shs. 

Issued . 618,702 shs. $ 618,702.00 


Surplus (See Note 1) 


Capital .$ 453,860.94 

Earned. 16,673,540.60 17,127,401.54 17,746,103.54 

$27,438,255.00 


NOTE 2 The merchandise inventories at stores as of December 31, 1957, are stated at the lower of cost or 
market, as calculated by the retail method of inventories. Inventories in warehouses and food product 
inventories in restaurants are stated at cost. 

NOTE 3 At December 31, 1957, the minimum annual rental upon property leased to the corporation under 
139 leases expiring after December 31, 1960, amount to approximately $3,312,341.16 plus real estate 
taxes, insurance, repairs, etc. 


In our opinion, the accompanying consolidated balance sheet and related statements of consolidated income and 
surplus present fairly the financial position of Neisner Brothers, Inc. and subsidiary companies at December 31, 
1957, and the results of its operations for the year then ended, in conformity with generally accepted account¬ 
ing principles applied on a basis consistent with that of the preceding year. 

Rochester, New York Wilson, Shults & Co. 

February 14, 1958 Certified Public Accountants 

















EISNER BROTHERS, 

ROCHESTER, NEW YORK 




[A New York State Corporation) 

AND SUBSIDIARY COMPANIES 

Consolidated Profit and Loss Statement 
For the Year Ended December 31, 1957 


Sales . $69,633,871.80 

Other Income . 1,368,471.97 $71,002,343.77 


Deduct 

Cost of Sales and General Expenses. $68,919,992.69 

Amortization and Depreciation . 904,231.14 

Miscellaneous Deductions. 123,185.19 

Provision for Federal Income Tax.$522,300.00 

Provision for State Taxes. 43,700.00 566,000.00 

Total Deductions . 70,513,409.02 

Net Income To Surplus $ 488,934.75 

Analysis of Consolidated Earned Surplus Account 

Balance January 1, 1957 $16,803,307.85 

Addition 

Net Income from Profit and Loss Statement 488,934.75 

Total $17,292,242.60 

Deductions 

Dividends Paid on Common Stock: $1 a share. 618,702.00 

Balance December 31, 1957 $16,673,540.60 

Analysis of Capital Surplus Account 

Balance January 1,1957 $ 453,860.94 

No Change During The Period - 0 - 

Balance December 31,1957 $ 453,860.94 


















Sales 

Federal & State Income Taxes 

Net Profit 

Earnings Per Share 

Common Dividend 

Amount Added to Earned Surplus 

Earned Surplus 

Total Assets 

Current Assets 

Cash 

Inventories 
Working Capital 

Stores in Operation at End of Period 


1957 

1956 

$ 69 , 633 , 871.80 

$ 69 , 174 , 885.79 

566 , 000.00 

1 , 042 , 000.00 

488 , 934.75 

927 , 526.01 

.79 

1.50 

618 , 702.00 

618 , 702.00 

129 , 767 . 25 * 

308 , 824.01 

16 , 673 , 540.60 

16 , 803 , 307.85 

27 , 438 , 255.00 

27 , 988 , 864.94 

15 , 723 , 622.42 

16 , 336 , 020.58 

2 , 669 , 291.48 

3 , 628 , 155.94 

12 , 575 , 018.69 

12 , 286 , 719.33 

10 , 281 , 470.96 

10 , 823 , 026.43 

149 

142 


* Red figure 
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